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1. EMBASSY WISHES TO EXPRESS APPRECIATION TO USMTN 
FOR KEEPING US INFORMED OF DEVELOPMENTS IN ITS CON- 
TACTS AND NEGOTIATIONS ON MTN. THIS SUBJECT BEARS 
DIRECTLY ON OUR EEFORTS TO MAINTAIN MOMENTUM IN 
GORAJSG RELATIONS GIVEN BY CEAUSESCU STATE VISIT IN 
APRIL, AS WELL AS ONE KEY ISSUES OF RENEWAL OF U.S.- 
ROMANIAN TRADE AGREEMENT AND ROMANIA'S MFN STATUS. 

2. IN RESPONSE TO QUERY OF PARAGRAPH 5(B) OF REFTEL, 
EMBASSY WISHES TO REEER USMTN TO IME DOCUMENT EBS/78/123, 
SUPPLEMENT 1, DATED MARCH 16, 1978. WE BELIEVE DOCUMENT 
SHOULD BE AVAILABLE THROUGH GENEVA MISSION. DOCUMENT 
CONTAINS IME EXPLANATION OF ROMANIAN ACTION OF 
MARCH 6, 1978, WHICH EFFECTED REVALUATION OF 
ROMANIAN LEU'S OFFICIAL RATE FROM 4.97 TO ONE U.S. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BUCHAR 03521 241322Z 

DOLLAR TO NEW RATE OF 4.47 PER DOLLAR. AT SAME TIME, 

PER IMF DOCUMENT, "EXCHANGE RATE APPLYING TO IMPORTS 
AND EXPORTS OF GOODS TO TRADE-RELATED INVISIBLE 
TRANSACTIONS AND EOR CAPITAL TRANSACTIONS WITH 
NONSOCIALIST COUNTRIES HAS BEEN APPRECIATED FROM THE 
EPUIVALENT OF LEI 20 PER U.S. $1 TO LEI 18 PER U.S. $1." 

A THIRD RATE, THE SO-CALLED NONCOMMERCIAL RATE, 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


REMAINED AT LEI 12 TO DOLLAR. 

3. ACCORDING TO IMF DOCUMENT, THESE REVALUATIONS 
HAVE NIL OR MINIMAL EEFECTS ON EXTERNAL TRADE. THE 
4.97 RATE IS USED ALMOST EXCLUSIVELY FOR INTERNAL 
ACCOUNTING PUPOSES. IT HAS NO EEEECT WHATSOEVER ON 
EXTERNAL TRANSACTIONS. ACCORDING TO IME, ALL EXPORT 
AND IMPORT TRANSACTIONS GO THROUGH AN EQUALIZATION 
SYSTEM AND, CONSEQUENTLY, REVALUATION EROM 20 TO 18 LEI 
PER DOLLAR WILL HAVE NO EEEECT ON GOODS TRADED. EOR OTHER 
IMPORTS, PRINCIPALLY INVESTMENT GOODS, REVALUATION WILL 
REDUCE LEI COST OE IMPORTS PROM MARKET ECONOMIES, SINCE 
SUCH TRANSACTIONS DO NOT PASS THROUGH EQUALIZATION 
SYSTEM. 

4. THE THIRD RATE OP EXCHANGE, 12 LEI TO DOLLAR, HAS 
SOMEWHAT GREATER PRACTICAL SIGNIPICANCE. THIS IS RATE USED 
BY MOST TOURISTS IN ROMANIA. GOR DECISION TO MAINTAIN 
AND NOT REVALUE THE NONCOMMERCIAL RATE IS VIEWED AS 
DESIGNED TO ENCOURAGE EXPANDED TOURISM. IT SEEMS 
UNLIKELY THAT GOR MAINTAINED RATE OP 12 IN ORDER TO 
NARROW DIFPERENCE BETWEEN NONCOMMERCIAL RATE AND MORE 
OR LESS PICTIONAL RATE OP 20 OR 18 PER DOLLAR. GOR 

MAY WISH TO PUT THAT CONSTRUCTION ON ITS ACTIONS 
IN ORDER TO APPEAR TO BE MEETING IMP REQUIREMENTS ON 
EXCHANGE RATE UNIPICATION. IN CONVERSATIONS WE HAVE 
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HAD WITH GOR OFPICIALS, THEY MAINTAIN THAT SUCH 
UNIPICATION IS THEIR LONG-RNAGE OBJECTIVE, AS INDEED 
IT MUST BE IP THEY ARE TO MAINTAIN GOOD RELATIONS WITH THE 
PUND. IT IS UNLIKELY IN OUR VIEW THAT SUCH UNIFICATION 
WILL COME ABOUT EASILY OR SOON. 

AGGREY 
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